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Abstract

According to the prospect theory (Kahneman & Tversky, 1979), people are sensitive
to extreme probabilities. People tend to overweight low probabilities, underweight
high probabilities and are insensitive to intermediate probabilities. Kluger, Stephan &
Ganzach'® (2002) argue that the prospect theory was based on the analysis of
scenarios, which dealt solely with security values or power values. These scenarios
activate a prevention-focused system (Higgins, 1997). KSG suggest that given
scenarios, which evoke self-actualization needs, will trigger the promotion-focused
system, thus changing the sensitivity to probabilities. In order to test their assumption,
KSG drafted promotion- and prevention-focused scenarios. As KSG assumed, the
prevention-focused scenarios duplicated the findings of the prospect theory. As for the
promotion-focused scenarios, these only partially verified KSG's assumption. Only in
comparison to the prevention-focused scenarios did the promotion-focused ones yield
the results predicted by KSG: lower weighted probabilities for low probabilities,
higher weighted probabilities for high probabilities and greater sensitivity for
moderate probabilities.

The purpose of this research is to duplicate the experiment of KSG, while trying to
overcome several issues, which have been identified in KSG's original research:

1. In order to achieve a clear characterization of each situation’s focus, its domain
content was drafted relying on the theoretic assumption that security values and self-
direction values (Schwartz, 1992) have an effect on prevention and promotion focus,
respectively.

2. In order to increase the scenarios’ reliability, the probability given in each of them
was based on facts.

3. In order to minimize content-based associations, uncommon subjects were used,
without crossing the boundaries of reality.

Another purpose of this research is to examine the influence of differences in the
individual's self-regulation (prevention-focused vs. promotion-focused) on probability
perception.

The results of this research duplicated the findings of KSG. In the comparison
between the two regulation systems, the promotion-focused system exhibited lower
weight for low probabilities, higher weight for high probabilities and greater
sensitivity for moderate probabilities, in relation to the prevention-focused one. The
results of the study did not verify the assumption regarding different individual self-
regulation mechanisms. None of the ANOVA analyses produced a triangle interaction
between the 13 levels of p, the two experimental conditions (promotion vs.
prevention) and the personality variable (self direction/ security/ achievement values).
However, significant interaction was found between the examinee’s values and
his/her probability perception, which conceptually duplicated the study’s findings.

19 Will be named KSG.
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